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PASS AGRICULTURE FOR ASST. SECRETARY BELL AND DAVID HUME 

E.O. 11652: N/A 
TAGS: EAGR, EEC 

SUBJECT: EC-EGYPT COMMODITY SUPPLY AGREEMENT 
REF: EC BRUSSELS 7137 

1. PARAGRAPH 2(B) OF THE REFTEL REPORTED AN APPARENT DISCREPANCY 
IN WHITE SUGAR INTERVENTION AND TARGET PRICES. EC COMMISSION SUGAR 
DIVISION DIRECTOR GRUPE HAS EXPLAINED THAT THE DIFFERENCE 
BETWEEN THE PRICES MENTIONED IN THE PROPOSED AGREEMENT AND THE 
OFFICIAL PRICES IS A FACTOR OF 1.60 U.A. PER 100 KGS. REPRESENTING 
BAGGING COSTS EX-FACTORY (AT 0.60 - 0.80 U.A. EACH FOR NEW JUTE 
BAGS PLUS LABOR AND HANDLING) AND HANDLING, TRANSPORTATION 
AND LOADING COSTS EX FACTORY TO FOB PORT OF EMBARKATION. 
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